% HOUSE ADVANTAGE House Edge Strategy Matrix

Trade Like the House, Not Like o Gambler 32 STRATEGIES — AT A GLANCE

NAME OF STRATEGY TRADE EXECUTED FOR OUTLOOK ON UNDERLYING OUTLOOK ON VOLATILITY PROFIT POTENTIAL LOSS POTENTIAL NUMBER OF LEGS
Long Stock Bullish Unlimited Unlimited
Long Call Bullish Bullish Unlimited Limited
Long Put Bearish Bullish Unlimited Limited
Covered Call Bullish Bullish Limited Limited
Leveraged Covered Call Bullish Bullish Limited Limited
Leveraged Covered Put Bearish Bullish Limited Limited
Call Credit Spread Bearish Bearish Limited Limited
Put Credit Spread Bullish Bearish Limited Limited
Call Debit Spread Bullish Bullish Limited Limited
Put Debit Spread Bearish Bullish Limited Limited
Iron Condors Neutral Bearish Limited Limited
Short Put — Naked Bullish Bearish Unlimited Unlimited
Super Bull Bullish Bearish Limited Unlimited
Iron Butterfly (Iron Fly) Neutral Bearish Limited Limited
Call Calendar Spread Bullish Bullish Limited Limited
Put Calendar Spread Bearish Bullish Limited Limited
Call Diagonal Spread Bullish Bullish Limited Limited
Put Diagonal Spread Bearish Bullish Limited Limited
Butterfly Call Spread Bullish Bearish Limited Limited
Butterfly Put Spread Bearish Bearish Limited Limited
Broken Wing Call Butterfly Spread Bullish Bearish Limited Limited
Broken Wing Put Butterfly Spread Bearish Bearish Limited Limited
Jade Lizard Neutral Bearish Limited Unlimited
Call Ratio Spread Bullish Bearish Limited Unlimited
Put Ratio Spread Bearish Bearish Limited Unlimited
Double Ratio Neutral Bearish Limited Unlimited
Short Call — Naked Bearish Bearish Unlimited Unlimited
Super Bear Bearish Bearish Limited Unlimited
Short Strangle Neutral Bearish Limited Unlimited
Short Straddle Neutral Bearish Limited Unlimited
Reverse Jade Lizard Neutral Bearish Limited Unlimited

Short Stock Bearish Unlimited Unlimited

Past performance is not indicative of future results. Trading involves risk. For educational purposes only, not investment advice. HouseEdgeAdvantage.com




