
House Edge Strategy Matrix
32 STRATEGIES — AT A GLANCE

NO. NAME OF STRATEGY TRADE EXECUTED FOR OUTLOOK ON UNDERLYING OUTLOOK ON VOLATILITY PROFIT POTENTIAL LOSS POTENTIAL NUMBER OF LEGS

1 Long Stock Debit Bullish NA Unlimited Unlimited NA

2 Long Call Debit Bullish Bullish Unlimited Limited 1

3 Long Put Debit Bearish Bullish Unlimited Limited 1

4 Covered Call Debit Bullish Bullish Limited Limited 2

5 Leveraged Covered Call Debit Bullish Bullish Limited Limited 2

6 Leveraged Covered Put Debit Bearish Bullish Limited Limited 2

7 Call Credit Spread Credit Bearish Bearish Limited Limited 2

8 Put Credit Spread Credit Bullish Bearish Limited Limited 2

9 Call Debit Spread Debit Bullish Bullish Limited Limited 2

10 Put Debit Spread Debit Bearish Bullish Limited Limited 2

11 Iron Condors Credit Neutral Bearish Limited Limited 4

12 Short Put — Naked Credit Bullish Bearish Unlimited Unlimited 1

13 Super Bull Credit Bullish Bearish Limited Unlimited 3

14 Iron Butterfly (Iron Fly) Credit Neutral Bearish Limited Limited 4

15 Call Calendar Spread Debit Bullish Bullish Limited Limited 2

16 Put Calendar Spread Debit Bearish Bullish Limited Limited 2

17 Call Diagonal Spread Debit Bullish Bullish Limited Limited 2

18 Put Diagonal Spread Debit Bearish Bullish Limited Limited 2

19 Butterfly Call Spread Debit Bullish Bearish Limited Limited 4

20 Butterfly Put Spread Debit Bearish Bearish Limited Limited 4

21 Broken Wing Call Butterfly Spread Credit Bullish Bearish Limited Limited 4

22 Broken Wing Put Butterfly Spread Credit Bearish Bearish Limited Limited 4

23 Jade Lizard Credit Neutral Bearish Limited Unlimited 3

24 Call Ratio Spread Credit Bullish Bearish Limited Unlimited 3

25 Put Ratio Spread Credit Bearish Bearish Limited Unlimited 3

26 Double Ratio Credit Neutral Bearish Limited Unlimited 6

27 Short Call — Naked Credit Bearish Bearish Unlimited Unlimited 1

28 Super Bear Credit Bearish Bearish Limited Unlimited 3

29 Short Strangle Credit Neutral Bearish Limited Unlimited 2

30 Short Straddle Credit Neutral Bearish Limited Unlimited 2

31 Reverse Jade Lizard Credit Neutral Bearish Limited Unlimited 3

32 Short Stock Credit Bearish NA Unlimited Unlimited NA
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