








3 Boost your super. “The super rules might change consistently, but for almost
 all Australian's it's still the best method of
funding retirement- and one of the best retirement systems in
the world”

As retirement approaches, your mortgage repayments are generally
lower, and any children are financially independent. This means you’ve
got more cash flow to shore up your retirement–enter
supernanuation.

Making additional contributions is a terrific way of boosting your super and
reducing your tax. Generally, start with maximising your $32,500 concessionary
contribution cap, which includes employer super guarantee payments (currently
12%). You can salary sacrifice part of your employment income or via a one-off
contribution. Either way, you can claim the contributions you make as a tax
deduction which means a lower taxable income for you, and more money in your
tax refund.

For example: If you normally pay personal income tax at, say, 30% or more, but super
only taxes contributions at 15%, you're instantly ahead every time you put money into
super (by 15%+). That's why extra concessionary contributions can be such an
attractive strategy.

If you didn't contribute the maximum annual concessionary contribution amount to your
super in the past, you're able to utilise the 'catch-up' contribution rules to boost your
super even further and drive your tax bill lower. Some will also be able to carry forward
unused contributions from up to five years ago.

You also have the non-concessional contribution caps available to you. Up until
age 75, you're able to make non-concessional contributions of $130,000 each
financial year, or $390,000 across three financial years if you wish to contribute
more than $130,000 in any one year. You don't receive a tax deduction for the
contribution, but the contribution goes into the fund without any contributions tax
— unlike the 15% contributions tax levied on concessionary contributions.
The take advantage of this option you might have built up savings, sold an
investment property or taken a redundancy.

If you or a partner are a lower income earner you might be eligible for the
government co-contribution of up to $500, or a tax offset of up to $540 for a
spouse contribution.

Did you
know?

Some supernannunts are able to carry
forward unused contributions dating back to
previous financial years,
so you can catch-up on the years you didn't
take advantage.
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5 Create a retirement
pay cheque.

“Organising your financial resources to optimise
your retirement income can make the difference.”

Before retirement arrives, you'll need a plan to transform your
accumulated resources and the benefits you're eligible to receive into
sufficient income to sustain the life you want.

The primary method of funding retirement is an income stream from super, 123,
and an account-based pension. It's tax-effective and highly flexible. You can
choose the level of income you wish to draw on a regular basis, which is tax-free
after turning 60. There's a minimum annual drawdown amount of 4% for those
under 65 and 5% for those between 65 and 74. In addition, all the income and
capital gains from your investments are received tax-free up to an individual
balance of $2.1m – that means up to $4.2m invested tax-free for couples for the
duration of retirement.

You should also understand if you qualify for the government Centrelink age
pension. For a home owning couple, you can have assets up to $1,121,000 and
be eligible for a part pension - excluding your home.

If you have investment income from a share portfolio or investment properties, it
may be worthwhile to assess the benefit of selling these assets and contributing
the proceeds to super to maximise the tax efficiency of your retirement pay
cheque. For those intending to fund their retirement from investment properties,
proceed with caution. Relative to a diversified portfolio, residential property is
low-income, illiquid, and time-consuming. It's great for wealth accumulation but
less effective for retirement.

If your combined income sources aren't enough to sustain you through
retirement, you may consider downsizing your home. As long as you are older
than age 55, have owned your home for longer than 10 years and are an
Australian Citizen, you are able to make a once-off tax-free "Downsizer"
contribution of up to $300,000 into super each ($600,000 in total).

Did you
know?

Couples can have up to $4.2m in their combined
super invested tax-free for retirement.
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Preparing for, and living the
retirement you want takes
careful planning.
At Financial Foundations, we've helped countless Australian's retire on
their terms – and often sooner than they expected.

Now we'd like to help you too. Together we can help you define your
retirement intentions and then take smart steps to achieve them with confidence.

To get started visit www.financialfoundations.com.au or call us on (03) 9793 3722.
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