
What to Consider 
in Your Charitable 

Giving Plan 

dswmg.com



What to Consider in Your Charitable Giving Plan 
Congratulations! You’ve decided to give to a charitable organization. Charitable giving is a 
wonderful way to help further causes you are passionate about and feel good while doing it. 

Deciding How to Give: Four Common Options

Planned Giving  
Planned giving, also known as gift planning or legacy planning, is a way to give to charities, often after your death. The 
simplest form of planned giving is naming a charity or organization in your will or revocable trust. 

The simplest form of planned giving is naming a charitable organization in your will or revocable trust. Your taxable estate 
will receive a deduction for the value of the charitable gift and will not be subject to estate tax. 

There are other types of planned giving, too. Some gifts will provide life-long income to the donor and often are designed 
to use tax planning and estates to provide for charities and heirs in ways that maximize giving while minimizing taxes or 
impact on the estate. The planned gift can also come in many forms, including life insurance, real estate, personal 
property, stocks, equity, or cash. 

When deciding on the charity or 
organizations to give to, doing a 

little homework is important. You 
want to donate to organizations 

that you trust and that will make 
the best use of your contribution. 

Be sure to confirm that the 
organization or non-profit is 

recognized by the IRS.2

There are three types of planned gifts: 

● Outright gifts that use appreciated assets in place of cash
● Gifts that return income or financial benefit to the donor in 

return for contribution 
● Gifts that are payable upon the donor’s death

The tax benefits of planned giving are receiving a charitable 
deduction for full market value and paying no capital gains tax on the 
transfer. If the gifts are payable upon the death of the donor, they are 
exempt from estate tax. 

Gift Annuities 
Charitable gift annuities are contracts between a donor and a charity. 

With a gift annuity, the donor makes a sizeable donation to the charity using cash, securities, or other types of assets. In 
return, the donor takes a tax deduction for the donation and receives payments on a fixed schedule for life, per the terms 
of the annuity agreement. 

The agreement is not a trust and the terms lock in the rate, amount, and timing of payouts that the donor receives. 
Benefits involve being eligible to claim partial charitable giving deductions the year you make the contribution. Another 
benefit, if donating non-cash assets directly, is that it may help reduce or eliminate capital gains tax. The drawback is 
that your annuity income is taxable at the federal level – and possibly at the state level, too.

Charitable Remainder Trust (CRT) 
Similar to gift annuities, a Charitable Remainder Trust (CRT) involves making a large donation to an irrevocable 
charitable trust. 

Depending on how the CRT is set up, the donor or a named beneficiary will receive a percentage of the trust’s value at set 
times. After the death of the donor, or at a set time, the trust will go to the charity or charities it was created for. If the 
CRT is set up to benefit multiple charities, a donor-advised fund (discussed below) may be named as beneficiary to 
professionally manage and distribute a donor’s intended gifts.



Mr. Anderson, a successful entrepreneur in his late 60s, had built a substantial estate through his business ventures. He 
had a strong desire to make a meaningful philanthropic impact while ensuring his financial security and that of his 
loved ones.

Establish a legacy:

Mr. Anderson wanted to create a 
lasting legacy by supporting causes 
close to his heart, such as 
education and medical research.

Generate income:

Mr. Anderson aimed to secure a 
reliable income stream during his 
lifetime to support his retirement 
lifestyle

Minimize tax burden: 

Mr. Anderson sought strategies to reduce 
his overall tax liability and potentially 
avoid capital gains taxes on appreciated 
assets.

Maximizing Philanthropic Impact: A Case Study on Setting up a 
Charitable Remainder Trust

Our Approach:

Initial Consultation: We conducted a detailed discussion with Mr. Anderson to understand his financial 
goals, philanthropic aspirations, and current financial situation. We carefully assessed his assets, income 
sources, and potential tax implications.

Charitable Remainder Trust (CRT) Explanation: We explained the concept of a CRT to Mr. 
Anderson. We outlined the key features, benefits, and mechanics of a CRT, emphasizing its ability to 
generate income for the donor and ultimately support charitable causes.

Asset Evaluation and Selection: After analyzing Mr. Anderson's portfolio, we identified highly 
appreciated assets, including stocks and real estate. We highlighted the potential benefits of using these 
assets to fund the CRT, such as bypassing capital gains taxes upon their sale.

Collaborating with Legal Professionals: Recognizing the complexity of establishing a CRT, we 
engaged an experienced estate planning attorney to ensure compliance with all legal requirements and 
maximize the effectiveness of the trust structure.

Trust Structure:

We worked closely with the 
attorney to establish a 
Charitable Remainder Annuity 
Trust (CRAT) to provide Mr. 
Anderson with a fixed income 
stream during his lifetime.

Charitable Beneficiary Selection

Mr. Anderson identified specific 
charitable organizations and causes he 
wished to support through the trust. 
We conducted thorough due diligence 
to verify their legitimacy and alignment 
with Mr. Anderson's philanthropic goals.

Income Distribution:

Alongside the attorney, we 
determined an appropriate annuity 
payment percentage to ensure a 
sufficient income stream for Mr. 
Anderson while considering the 
long-term impact on the 
charitable beneficiaries.

Setting up the Charitable Remainder Trust:

Client Objectives:
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Donor-Advised Funds (DAF) 

With a Donor-Advised Fund, a donor creates an account and makes 
contributions in cash, personal assets, stock, real estate, etc. They can 
then take an immediate tax deduction. 

The account is controlled by a nonprofit, called a sponsoring 
organization, which will invest and manage the fund. This allows 
donors to benefit from professional management of their contributions, 
and they may recommend grants from the fund over time to support 
the non-profits and causes they find meaningful. 

Note that DAFs are not all alike, and every sponsoring organization 
operates with different procedures and rules.

Donor Advised Funds fall into three categories: 

Would you like to discuss your retirement plan? 
Schedule your Discovery Call by visiting our website 

advsiorwebsite.com or call us at 123.456.7890

Commercial:

Commercial funds were started 
by financial services firms. 
Benefits to commercial funds 
tend to be low service fees and 
user ease.

Community Foundation:

Community foundation funds tend to be 
a key donation vehicle for grant makers. 
The plus of community foundation 
funds is in their interconnectedness 
with the local organizations and grant 
makers. They are a good match for a 
donor who wants to be more involved, 
or who desires help making plans.

Single-Issue:

Single-issue funds, as the name 
implies, focus on one particular 
issue or organization. Single-issue 
funds may have specific rules 
about where a certain percentage 
of gifts go. 

Did you know that charitable 
giving is not just good for 

others but also for you? It’s 
true! Giving to charity 
actually fires up the 

pleasure and reward parts of 
our brains. It can also help 

with overall life satisfaction 
and mortality rates.1

Would you like to discuss your retirement plan? 
Schedule your Discovery Call by visiting us at dswmg.com or 

calling us at 301-881-5331.
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Benefits & Results:

Tax Advantages: 

By contributing appreciated assets to the CRT, Mr. Anderson avoided immediate capital gains 
taxes and received an income tax deduction based on the present value of the charitable 
remainder interest.

Lifetime Income: 

The CRT generated a fixed annual income for Mr. Anderson, allowing him to maintain his 
desired standard of living throughout retirement.

Charitable Impact: 

The assets placed in the CRT will be distributed to the chosen charitable organizations upon 
Mr. Anderson's passing, making a substantial and lasting impact in the areas he cares about 
most.

Maximizing Philanthropic Impact: A Case Study on Setting up a 
Charitable Remainder Trust

This case study demonstrates the potential benefits of utilizing a CRT for individuals seeking to create a legacy and is 
for illustrative purposes only and does not constitute financial advice. Individual circumstances may vary, and it is 

recommended to consult with a qualified financial advisor for personalized guidance.

1  https://www.psychologytoday.com/us/blog/evidence-based-living/201711/giving-is-good-you
2 You can visit https://www.irs.gov/charities-non-profits/tax-exempt-organization-search to confirm your organization is 
recognized by the IRS as tax-exempt.
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D&S Wealth Management Group LLC is a registered investment adviser. Information presented is for educational purpose only and does 
not intend to make an offer or solicitation for the sale or purchase of any specific securities, investments, or investment strategies. 

Investments involve risk and unless otherwise stated, are not guaranteed. Be sure to first consult with a qualified financial adviser and/ or 
tax professional before implementing any strategy discussed herein.
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